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Alaskans to Vote on Balanced Budget Plan Sept. 14

In May, the Legislature and the Governor agreed
on a balanced budget plan to close a recurring

$1 billion gap between state revenues and spending.
However, the plan will not be implemented unless
voters approve it in a Sept. 14 advisory vote. This is a
unique opportunity for you to become directly
involved in shaping the future of our state.

The plan includes the following key elements:

1) Spending Reductions: Agency budgets were
reduced $30 million in the Fiscal Year 2000 budget.
Another $30 million in reductions will be imple-
mented in FY 2001.

2) Inflation-proofing: the Legislature will preserve the
Permanent Fund for future generations by making
annual deposits to safeguard the Fund's principal
from inflation. The Permanent Fund Principal
(distinct from the Fund’s Earnings Reserve) will
remain off-limits to government spending.

3) Maintaining Dividends: the 1999 and 2000 divi-
dends will be guaranteed at a minimum of $1,700. In
2001, the PFD will be about $1,340 and thereafter will
increase each year as the Permanent Fund grows.

4) Funding for Essential Services: After paying for
inflation-proofing and PFD checks, remaining funds
from the annual earnings of the Permanent Fund
and the new “Alaska Income Account” will be used
to pay for priority services such as public safety and
education. The Alaska Income Account will be
created by combining the Constitutional Budget
Reserve and the Permanent Fund Earnings Reserve.

5) No Taxes: No personal income tax is part of the plan.

A “yes” vote advises the Legislature and the Governor
to implement the plan as described. A “no” vote
rejects the plan and essentially instructs the Legisla-
ture and the Governor to “go back to the drawing
board” and draft a new plan that will likely include a
personal income tax.

| supported placing this question before the voters,
even though the plan does not include every provision

that | wanted. | believe it is preferable to the “do
nothing” approach, which would involve rapid
exhaustion of our savings accounts and ultimately
the elimination of PFD checks.

The plan accomplishes the major objectives of
decreasing spending, preserving the Permanent
Fund principal for future generations, maintaining
dividends for the current generation, avoiding new
taxes, and eliminating the
$1 billion budget deficit.
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Legislature Salutes Elmendorf’s 3rd Wing

General Thomas R. Case to Juneau earlier this year.

On May 19, the Alaska Legislature approved a citation
I introduced honoring the 3rd Wing at ElImendorf Air
Force Base on its 80th anniversary. The 3rd Wing is the
longest continuously active wing in the United States Air
Force, and it has participated in virtually every major
U.S. conflict of the 20th century. It has also distin-
guished itself by winning numerous military awards,
including the Air Force Outstanding Unit Award (1995),
the Commander-in-Chief’s Installation Excellence Award
(1994), and the Air Force Environmental Restoration
Award (1993). Along with the entire EImendorf
community, the men and women of the 3rd Wing
have contributed greatly to the vitality of our city

and the security of our nation.

Learn more ahout the Balanced Budget Plan, pending legislation, and our accomplishments at: www.akrepublicans.org/Leman.htm @D






