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SPONSOR STATEMENT

HJR 35
Title: Relating to urging the United States Congress to amend the tax code to
permanently repeal the death tax

HJR 35 requests that Alaska s Congressional delegation “support, work to pass, and vote for the
permanent repeal of the death tax.”

Since 1996 Congress has voted twice to repeal this 85-year-old tax. Currently, there are two
major pieces of legislation being considered by Congressto repeal the tax (H.R. 330 and S. 275).

There is significant economic evidence to support the repeal of this regressive tax. A study
completed by William W. Beach, a John M. Olin Fellow in Economics, has shown this tax
disproportionately hurts:

Women & minorities
Farmers

Workers
Low-income people
Small Businesses

SO

Further, this same study found that thistax is more costly to collect than the revenue it generates.
A 1994 analysis clearly demonstrated that “total compliance costs (including economic
disincentives) amount to 65 cents for every dollar collected.” The additional compliance costs
means that in 2000 the $27.8 billion collected actually cost the American taxpayers $36.4 billion.


http://www.legis.state.ak.us/basis/get_bill.asp?session=22&bill=hjr35
http://thomas.loc.gov/cgi-bin/bdquery/z?d107:h.r.00330:
http://thomas.loc.gov/cgi-bin/bdquery/z?d107:s.00275:

