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You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered
an authoritative interpretation of the bill and the bill itself is the best statement of its
contents. If you would like an interpretation of the bill as it may apply to a particular set
of circumstances, please advise.

Section 1. Requires the Department of Health and Social Services to adopt regulations
before implementing a preferred drug list or a limitation on medical assistance coverage
for a prescription drug. The regulations must include standards for placing a drug on a
preferred drug list or otherwise limiting coverage for a drug, an opportunity for public
comment, an appeal process, and a provision under which the department will approve
unlimited coverage in certain circumstances. Authorizes the department to contract for
services to establish a preferred drug list or otherwise limit drug coverage and requires
the commissioner to appoint a Prescription Drug Review Advisory Committee.
Establishes duties, reimbursement and procedural rules of the committee. Defines certain
terms as used in this section.

Section 2. Adds a transitional provision allowing for (1) the continuing implementation
of a preferred drug list adopted by the department before the effective date of the bill for
up to six months and (2) the continuation of an existing committee to serve as the
Prescription Drug Review Advisory Committee under the bill.  Prohibits the
implementation of a cost containment measure pertaining to drugs used to treat mental
illness, as defined in this section, before January 1, 2005.

Section 3. Establishes an immediate effective date for the bill.
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